Results of Testing

(A) Work Step: Conduct appropriate investigative steps to determine if contract retentions
were released (paid) earlier than project completion.

Related Allegation

VCA (14) Contract retention was released (paid) earlier tharthie past (Gompers/Greenwood
Project).

Results of Work Performed

District Policy

Subsection “Payments and Contractors” of the District’'s Administrative Regulation 3314,
made.” Standard industry practice for construction contracts allows payment withholdings
(retentions) to: 1) be deposited in an escrow account with a financial institution at the time
progress payments are made @) be accumulated and held by the contracting party (the
District). The retention method used by the District is determined and specified in each contract

VLS tested,ma sanple basis, retention release payments to: 1) assess whether payments were
made in accordance with the District's retention payment policy and 2) assess the claim that
retention was released to a particular contractor prior to standard District policyfizec
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